
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the Matter of: 

RATE ADJUSTMENT OF 1 
KENTUCKY-AMERICAN 1 CASE NO. $571 
WATER COMPANY 1 

O R D E R  

I T  IS ORDERED t h a t  Kentucky-American Water Company s h a l l  

f i l e  an o r i g i n a l  a n d  six c o p i e s  of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  

t h e  Commission, w i t h  a copy t o  a l l  par t ies  of r e c o r d ,  by September 

29, 1982. Each copy of the data requested s h o u l d  be placed i n  a 

bound volume with each i t e m  tabbed. Where a number of s h e e t s  are 

required f o r  a n  i t e m ,  e a c h  s h e e t  s h o u l d  be a p p r o p r i a t e l y  indexed, 

for example, Item l ( a ) ,  S h e e t  2 of 6. C a r e f u l  a t t e n t i o n  s h o u l d  be 

g i v e n  t o  c o p i e d  material  t o  i n s u r e  t h a t  it is l eg ib le .  For a n  

a p p l i c a n t  o p e r a t i n g  e x c l u s i v e l y  i n  Kentucky,  t h e  terms t o t a l  

company and  Kentucky have  i d e n t i c a l  meanings .  T h e r e f o r e ,  s u c h  an 

applicant s h o u l d  o n l y  provide o n e  set of rigures where b o t h  terns 

are used .  Moreover, Kentucky-American should f u r n i s h  t h e  name of 

the witness who w i l l  be r e s p o n s i b l e  for r e s p o n d i n g  t o  q u e s t i o n s  

c o n c e r n i n g  each area of i n f o r m a t i o n  o u t l i n e d  as f o l l o w s .  



Staff Request No. 1 

1 -  In comparative form, a total  company income state- 

ment, a statement of changes in financial position and a balance 

sheet for the test year and t h e  12-month period immediately 

preceding t h e  test year. 

2. A trial balance as of t h e  last day of t h e  test year 

(all income statement accounts should show activity for 12 months) 

showing account number, account title, and amount. Show the 

balance in each control and all underlying subaccounts per company 

books. 

3. The balance in each current asset and each current 

liability account and subaccount included in the applica.nt's chart 

of accounts by months for t h e  test year. Additionally, show total 

current assets, total current liabilities and the net current 

position by months, annually, and the 13-month average for the 

test year. Provide a reconciliation of current assets, current 

liabilities and net current position provided in response to the 

above with the current assets and current liabilities as shown on 

the balance sheet for each month of the test year. 

4 .  L i s t  each general office account (asset, reserve, and 

expense accounts) covering the 12 months of the test year. If any 

amounts w e r e  allocated, provide a calculation of the factor used 

to allocate each amount. 

S. The following monthly account balances and a calcu- 

lation of t h e  average (13 months) account balances for the test 

year: 
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a. 

b. 

C. 

d. 

e. 

f. 

g. 

h .  

i. 

3 .  

k. 

1. 

rn. 

n. 

0 .  

Plant in service (Account 101) 

Plant purchased or sold (Account 106) 

Property held for future use (Account 105) 

Construction work in progress (Account 107) - 
(Show separately CWIP elgible for interest 

during construction) 

Completed construction not classified (Account 102) 

Depreciation reserve (Account 108) 

Plant acquisition adjustment (Account 114) 

Amortization of utility plant acquisition adjustment 

(Account 115 ) 

Materials and supplies (include all accounts and 

subaccounts) 

Balance in accounts payable applicable to each 

account in i above. (If actual is indeterminable, 

give reasonable estimate) 

Unamortized investment credit - Pre-Revenue Act of 

1971 

Unamortized investment credit - Revenue Act of 1971 
Accumulated deferred income taxes 

Computation and development of minimum cash 

requirement (if calculated) 

Balance in accounts payable applicable to amounts 

included in utility plant in service (If actual is 

indeterminable, g i v e  reasonable estimate) 
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P. 

9. 

r. 

S. 

Balance In a c c o u n t s  p a y a b l e  a p p l i c a b l e  t o  amounts  

I n c l u d e d  in plant under  c o n s t r u c t i o n  (If a c t u a l  is 

I n d e t e r m i n a b l e ,  g i v e  r e a s o n a b l e  estimate). 

S h o r t - t e r m  bor rowing .  

Interest o n  s h o r t - t e r m  borrowings (expense) .  

A summary of customer deposits as shown i n  Format 

5s t o  this r e q u e s t .  

6 .  Provide copies of a l l  c u r r e n t  labor c o n t r a c t s  and agree- 

men t s  and c o p i e s  of t h e  m o s t  r e c e n t  c o n t r a c t s  and a g r e e m e n t s  

previously i n  effect. 

7 .  In t h e  e v e n t  of any labor c o n t r a c t  c h a n g e s ,  provide copies 

of the r e - n e g o t i a t e d  c o n t r a c t s  when a v a i l a b l e .  

8 .  How much of t h e  ra te  case e x p e n s e  was i n c u r r e d  in Case 

No. 8256 d u r i n g  the test period? 

9.  P r o v i d e  t h e  following i n f o r m a t i o n  for  each i t e m  of p r o p e r t y  

he ld  for f u t u r e  use a t  t h e  end  of t h e  test y e a r :  

a. 

b. 

C .  

d. 

e. 

f. 

g. 

Description of p r o p e r t y  

Locat i o n  

D a t e  purchased 

cost 

E s t i m a t e d  date t o  be placed i n  s e r v i c e  

Brief d e s c r i p t i o n  of i n t e n d e d  u s e  

C u r r e n t  s t a t u s  of each p r o j e c t  
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10. Schedules in comparative form showing by months for the 

test year and the year preceding the test year the total company 

balance in each plant and reserve account or subaccount included in 

the applicant's chart of accounts as shown in Format 10. 

11. Provide the journal entries relating t o  t h e  purchase of 

utility plant acquired as an operating unit or system by purchase, 

merger, consolidation, liquidation, or otherwise since the end of 

the test period in the last rate case. Also, 8 schedule  showing t h e  

calculation of .the acquisition adjustment at the date of purchase of 

each i t e m  of plant, t h e  amortization period, and the unamortized 

balance at the end of t h e  test year. 

12. The detailed workpapers showing calculations supporting 

all accounting, pro forma, end-of-period, and proposed rate ad- 

justments in the rate application to revenue, expense, investment 

and reserve accounts for the test year and a complete detailed 

narrative explanation of each adjustment including the reason why 

each adjustment is required. Explain all components used i n  each 

calculation. Index each calculation to the accounting, pro forma, 

end-of-period, and proposed rate adjustment which it supports. 

13. A schedule  showing a comparison by month the total 

company and Kentucky revenue accounts for each month of the t e s t  

year to t h e  same month of the preceding year for each revenue 

account or subaccount included in the applicant's chart of accounts. 

Include appropriate footnotes to show the month each rate increase 

was granted and the month the full increase was recorded in the same 

accounts. See Format l'0. 
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14. Provide a detai led a n a l y s i s  of e x p e n s e s  i n c u r r e d  d u r i n g  

the  test year for professional  s e r v i c e s  as  shown i n  Format 14 a n d  

all working papers s u p p o r t i n g  the a n a l y s i s .  A t  m i n i m u m ,  t h e  working 

papers should show t h e  p a y e e ,  dollar amount ,  reference (i.e., v o u c h e r  

no., e tc . ) ,  a c c o u n t  charged, hourly rates and time charged t o  the 

company a c c o r d i n g  to each i n v o i c e ,  and  a d e s c r i p t i o n  of t h e  service 

provided. 

15. a. A s c h e d u l e  showing a compar i son  of t h e  balance in 

t h e  total company a n d  Kentucky o p e r a t i n g  e x p e n s e  

accounts  for each month of t h e  test year t o  t h e  

same month of t h e  p r e c e d i n g  year for each account  

or s u b a c c o u n t  i n c l u d e d  i n  the app l i can t ' s  chart 

of a c c o u n t s .  See Format IO. 

b. A s c h e d u l e  in comparative form showing t h e  t o t a l  

company and Kentucky o p e r a t i n g  e x p e n s e  accoun t  

balance for t h e  test year and  each of t h e  5 years 

p r e c e d i n g  the test year for each a c c o u n t  or sub-  

a c c o u n t s  i n c l u d e d  in t h e  a p p l i c a n t ' s  a n n u a l  report. 

Show t h e  p e r c e n t a g e  of increase of e a c h  year over 

t h e  prior yearn. 
I 

c. A s c h e d u l e  of t o t a l  company salaries a n d  wages for 

t h e  test year a n d  each of t h e  5 c a l e n d a r  years 

preceding the test year in the format as shown in 

Format 15c t o  t h i s  r e q u e s t .  
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d. A schedule showing the percentage of increase in 

salaries and wages for both union and nonunion 

employees for the test year and the 5 preceding 

years. 

16. The following tax data for the test year for total 

company and Kentucky operations: 

a. Income taxes: 

(1) Federal operating income taxes deferred - 
accelerated tax depreciation 

(2) Federal operating income taxes deferred - 
other (explain) 

(3) Federal income taxes - operating 
(4) Income credits resulting from prior deferrals 

of Federal income taxes 

(5) Investment tax credit net 

(i) Investment credit realized 

(ii) Investment credit amortized - Pre 
Revenue Act of 1971 

(iii) Investment credit amortized - Revenue 
Act of 1971 

(6) Provide the information In (1) through (4) for 

state income taxes 
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( 7 )  (i)  R e c o n c i l i a t i o n  of book t o  taxable Income 

8s  shown i n  Format 16a(7) and a calcu- 

l a t i o n  of the book federal and  s ta te  

income t a x  expense for t h e  test  y e a r  using 

book t a x a b l e  i n c o m e  as t h e  s t a r t i n g  p o i n t  

(ii) P r o v i d e  a r e c o n c i l i a t i o n  of t h e  c o n s o l i d s t e d  

book to c o n s o l i d a t e d  taxable income as 

shown i n  Format 16a(7) attached and a 

c a l c u l a t i o n  of t h e  c o n s o l i d a t e d  federal 

income t a x  e x p e n s e .  The c a l c u l a t i o n  s h o u l d  

break down t h e  f e d e r a l  income t a x  expense 

i n t o  t h e  p r o v i s i o n  for d e f e r r e d  taxes and  

t h e  p r o v i s i o n  for t h e  c u r r e n t  l i a b i l i t y  due  

o n  t h e  c o n s o l i d a t e d  r e t u r n .  

( 8 )  A copy of federal and s t a t e  income t a x  r e t u r n s  

for t h e  taxable year ended  d u r i n g  t h e  test year 

i n c l u d i n g  s u p p o r t i n g  s c h e d u l e s  (three copies 

r e q u i r e d )  

b. An a n a l y s i s  of Kentucky o ther  o p e r a t i n g  t a x e s  i n  t h e  

format as  shown i n  Format lf3b to t h i a  roquost. 

17. A rschodulo of total company net Income per c u b l c  f e e t  of 

w a t e r  per company books for t h e  tes t  y e a r  and t h e  5 y e a r s  p r e c e d i n g  

t h e  tes t  y e a r .  T h i s  data s h o u l d  be p r o v i d e d  in t h e  format as shown 

i n  Format 17 t o  t h i s  r e q u e s t .  
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18. The comparative o p e r a t i n g  s ta t i s t ics  in Format 18 to 

this r e q u e s t .  

19. A s c h e d u l e  of t o t a l  company average p l a n t  i n  s e r v i c e  

per cubic  f e e t  of water so ld  by a c c o u n t  p e r  company books for t h e  

test  y e a r  and t h e  5 c a l e n d a r  y e a r s  p r e c e d i n g  t h e  test y e a r .  This 

data s h o u l d  ‘be p r o v i d e d  i n  t h e  format as shown i n  Format 19 t o  

t h i s  r e q u e s t .  

20. A s t a t e m e n t  of plant in s e r v i c e  per company books for  

t h e  test  year. T h i s  data s h o u l d  be p r e s e n t e d  i n  t h e  format as 

shown i n  Format 20 t o  t h i s  r e q u e s t .  

21. a. A de ta i l ed  a n a l y s i s  of all charges booked durjng 

the tes t  period for a d v e r t i s i n g  e x p e n d i t u r e s .  

T h i s  a n a l y s i s  s h o u l d  i n c l u d e  a c o m p l e t e  breakdown 

of Account 913 - A d v e r t i s i n g  E x p e n s e s ,  as shown i n  

Format  21a  a t t a c h e d  and  f u r t h e r  s h o u l d  show any 

other a d v e r t i s i n g  e x p e n d i t u r e s  i n c l u d e d  i n  any 

other expense a c c o u n t s .  The a n a l y s i s  s h o u l d  be 

specif ic  as t o  t h e  p u r p o s e  of the expendi ture  and  

t h e  expected b e n e f i t  to be derived. 

b. An a n a l y s i s  of Account  930 - Misce l l aneoue  G e n e r a l  

E x p e n s e s ,  for t h e  test p e r i o d .  This a n a l y s i s  

s h o u l d  show a c o m p l e t e  breakdown of this account 

as shown i n  attached Format 21b and f u r t h e r  p r o v i d e  

all d e t a i l e d  working papers s u p p o r t i n g  t h i s  a n a l y s i s .  
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A s  a m i n i m u m ,  t h e  work p a p e r s  s h o u l d  s h o w  t h e  d a t e ,  

v e n d o r ,  r e f e r e n c e  ( i . e . ,  vouche r  no., etc.), d o l l a r  

amount and brief  d e s c r i p t i o n  of e a c h  e x p e n d i t u r e .  

D e t a i l e d  a n a l y s i s  is n o t  r e q u i r e d  for amounts of 

less t h a n  $500 p r o v i d e d  the i t e m s  are g rouped  by 

classes as shown i n  Format 21b a t t a c h e d .  

c. An a n a l y s i s  of Account 426 - O t h e r  Income D e d u c t i o n s  

for t h e  test p e r i o d .  T h i s  a n a l y s i s  s h o u l d  show a 

comple t e  breakdown of t h i s  account as shown i n  

a t t a c h e d  Format 2 1 c ,  and f u r t h e r  p r o v i d e  a l l  d e t a i l e d  

working  p a p e r s  s u p p o r t i n g  t h i s  a n a l y s i s .  As a 

minimum t h e  work papers s h o u l d  show t h e  d a t e ,  v e n d o r ,  

r e f e r e n c e  ( i . e . ,  vouche r  no . ,  e t c . ) ,  d o l l a r  amount 

and brief desc r ip t ion  of each e x p e n d i t u r e .  D e t a i l e d  

a n a l y s i s  is n o t  r e q u i r e d  for amounts  of less t h a n  

$500 p r o v i d e d  t h e  items are grouped  by  classes as 

shown i n  Format 21c  a t t a c h e d .  

22. A d e t a i l e d  a n a l y s i s  of c o n t r i b u t i o n s  for c h a r i t a b l e  and  

political purposes (in c a s h  or s e r v i c e s ) ,  i f  a n y ,  r e c o r d e d  in accounts 

other than Account 426. This analysis should Indicate the amount of 

t h e  e x p e n d i t u r e ,  t h e  r e c i p i e n t  of t h e  c o n t r i b u t i o n  and  t h e  s p e c i f i c  

accoun t  c h a r g e d .  

23. A s t a t e m e n t  d e s c r i b i n g  t h e  a p p l i c a n t ' s  l o b b y i n g  a c t i v i t i e s  

and a s c h e d u l e  showing t h e  name of t h e  I n d i v i d u a l ,  h i s  s a l a r y ,  and  
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6 
all company-paid or r e i m b u r s e d  e x p e n s e s  or  a l l o w a n c e s  and  the a c c o u n t  

c h a r g e d  f o r  a l l  p e r s o n n e l  for  whom a p r i n c i p a l  f u n c t i o n  is t h a t  of 

l o b b y i n g ,  w h e t h e r  it be l o b b y i n g  on the l o c a l ,  s t a t e ,  or  n a t i o n a l  

l e v e l .  

24. A s c h e d u l e  showing  for t h e  test y e a r  a n d  t h e  y e a r  p r e -  

c e d i n g  t h e  test y e a r  w i t h  e a c h  y e a r  shown s e p a r a t e l y  t h e  f o l l o w i n g  

i n f o r m a t i o n  r e g a r d i n g  t h e  a p p l i c a n t ' s  i n v e s t m e n t s  in s u b s i d i a r i e s  

a n d  j o i n t  v e n t u r e s .  

a. 

b. 

C .  

d .  

e. 

f .  

Name of s u b s i d i a r y  o r  j o i n t  venture  

D a t e  of i n i t i a l  i n v e s t m e n t  

Amount and  t y p e  of i n v e s t m e n t  made f o r  each of 

t h e  2 y e a r s  i n c l u d e d  in t h i s  s c h e d u l e  

B a l a n c e  s h e e t  a n d  income s t a t e m e n t  f o r  t h e  tes t  

y e a r  a n d  t h e  y e a r  p r e c e d i n g  t h e  tes t  y e a r .  Where 

o n l y  i n t e r n a l  statements are p r e p a r e d ,  f u r n i s h  

copies of t h e s e .  

Show o n  separate s c h e d u l e  a l l  d i v i d e n d s  or income 

of any  t y p e  received by a p p l i c a n t  f r o m  i ts  sub-  

s id i a r i e s  o r  j o i n t  v e n t u r e s  for  each of t h e  2 

y e a r s  a n d  i n d i c a t e  how t h i s  income is reflected 

i n  t h e  r e p o r t s  f i l e d  w i t h  t h e  Commission a n d  t h e  

s t o c k h o l d e r  r e p o r t s .  

Name or officers of each of t h c  s u h s i d i a r i o s  or 

j o i n t  v e n t u r e s ,  officers' a n n u n l  c o m p e n s a t i o n ,  

and p o r t i o n  of compensa t ion  c h a r g e d  t o  t h e  sub- 

s i d i a r y  o r  j o i n t  v e n t u r e .  A l s o ,  I n d i c a t e  t h e  
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position each officer hDlds with the applicant 

and t h e  compensation received from the  applicant. 

25. Provide 8 detailed analysis of the retained earnings 

account for the test period and the 12-month period immediately 

preceding the test period. 

26. Provide the following with regard to uncollectible 

accounts for the test year and 5 preceding calendar years (taxable 

year acceptable) for total company: 

a. Reserve account balance at the beginning of the 

year 

b. Charges to reserve account (accounts charged off) 

c. Credits to reserve account 

d. Current year provision 

e. Reserve account balance at the end of the year 

f. Percent of provision to total revenue 

Additional data relating t o  affiliated or’ parent 27 .  

company(6). 

a. Consolidated parent and subsidiaries balance 

sheet, income statement, and statement of Change6 

in financial position for test year and last t w o  

calendar years. 

b. Schedule showing balance sheet, Income statement, 

and retained earnings adjusting entries for 

Kentucky subsidiary In Its consolidation with the 

parent company and affiliated companies. 
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c. Schedule of company's home o€fice and/or 

inter-company charges; monthly for the test 

year and yearly for the last 2 calendar 

years. State the type of goods or services 

provided (i.e., supplies capitalized, data 

service, management services, etc.). The 

amount by type from each billing unit and 

t h e  method used i n  billing (i.e., direct, 

allocated) and basis for allocating common 

charges. 

d. Schedule of federal income tax  reductions due 

to filing a consolidated parent tax return for 

last 2 taxable years. Show source and type of 

reduction, and method and b a s i s  of allocating 

to companies and states. 

28. A listing of nonutility property and property taxes and 

account where amounts are reported. 

29. R a t e s  of return i n  Format 29 to this request. 

30. Employee data in Format 30 to this request. 

31. A calculation of t h e  rate or rates used to capitalize 

intarost, d u r i n g  conmtrriction for t h o  tout .  year rind t h o  3 procoding 

calendar years. Provide a narrative explanation of each component 

entering into the calculation of the rate.  
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I 

I 32. Any i n f o r m a t i o n  as soon as i t  is known, which would 

have  a material  e f f e c t  on  n e t  o p e r a t i n g  income,  rate base and  t h e  

cost of c a p i t a l  which occurred a f t e r  t h e  test p e r i o d  and was n o t  

i n c o r p o r a t e d  i n  t h e  f i l e d  t e s t i m o n y  and  e x h i b i t s .  

33. A d e t a i l e d  month ly  income s t a t e m e n t  f o r  e a c h  month 

after t h e  test  period i n c l u d i n g  t h e  month i n  w h i c h  t h e  h e a r i n g  

e n d s ,  as t h e y  become a v a i l a b l e .  

34. C a p i t a l  s t r u c t u r e  at t h e  e n d  of each of t h e  per iods as 

shown in Format  34. 

35. a. P r o v i d e  a list of a l l  o u t s t a n d i n g  i s s u e s  of l o n g  

t e r m  debt as of end  of t h e  la tes t  c a l e n d a r  y e a r  

and t h e  e n d  of t h e  test p e r i o d  t o g e t h e r  w i t h  t h e  

r e l a t e d  i n f o r m a t i o n  as shown i n  Format 35a. A 

s e p a r a t e  s c h e d u l e  is t o  be p r o v i d e d  for e a c h  t i m e  

p e r i o d .  Report i n  Column (k) of Format 3 5 a ,  

S c h e d u l e  2 t h e  a c t u a l  d o l l a r  amount of d e b t  cos t  

for t h e  test y e a r .  Compute t h e  a c t u a l  and 

a n n u a l i z e d  c o m p o s i t e  debt cost rates and r e p o r t  

them i n  Column ( 3 )  of Format 35a, S c h e d u l e  2. 

b. P r o v i d e  a n  a n a l y s i s  of end of period s h o r t - t e r m  

debt and  a c a l c u l a t i o n  of t h e  a v e r a g e  and  end  of 

p e r i o d  cost rates a s  shown in Format 35b. 

36. P r o v i d e  a list of a l l  o u t s t a n d i n g  i s s u e s  of p r e f e r r e d  

stock as of end of t h e  l a tes t  c a l e n d a r  y e a r  and t h e  end  of t h e  

t o o t  period a R  ahown l n  Formiit 36.  A acJpi1rnt.c mchodule j m  to bo 

-14- 



provided for each t i m e  period. Report  in column ( h )  of Format 36, 

S c h e d u l e  2, t h e  a c t u a l  dollar amount of preferred stock cost a c c r u e d  

a n d / o r  paid d u r i n g  t h e  tes t  y e a r .  Compute t h e  a c t u a l  and  a n n u a l i z e d  

p r e f e r r e d  s t o c k  cost  rate and  report t h e  r e s u l t s  i n  Column ( h )  of 

Format  36, S c h e d u l e  2 .  

37. a. 

b. 

C. 

P r o v i d e  a l i s t i n g  of a l l  i s s u e s  of common stock i n  

the p r i m a r y  market d u r i n g  t h e  m o s t  recent 10-yea r  

period as shown i n  Format 37a. 

P r o v i d e  t h e  common s tock  i n f o r m a t i o n  o n  8 q u a r t e r l y  

a n d  y e a r l y  basis fo r  t h e  m o s t  r e c e n t  5 c a l e n d a r  

y e a r s  a v a i l a b l e ,  and  t h r o u g h  t h e  la tes t  ava i lab le  

q u a r t e r  as shown i n  Format 37b. 

Provide month ly  m a r k e t  price figures f o r  common 

s t o c k  for e a c h  month d u r i n g  t h e  m o s t  r e c e n t  5- 

y e a r  p e r i o d  a n d  fo r  t h e  months t h r o u g h  t h e  date 

t h e  a p p l i c a t i o n  is f i l e d  as shown i n  Format  37c. 

P r o v i d e  a l i s t i n g  of a l l  s tock s p l i t s  b y  date  a n d  

type - 
38. Provide a c o m p u t a t i o n  of f i x e d  charge coverage r a t i o s  

f o r  t h e  5 m o s t  r e c e n t  c a l e n d a r  y e a r s  and  for t h e  test year as 

shown in Format  38. 

39. A l i s t i n g  of p r e s e n t  or proposed research e f f o r t s  

dealing w i t h  t h o  pricing of  water and  t h o  curront mtatue of RUCh 

ef for t s .  

-15- 



40. a. A s c h e d u l e  of t h e  present  and  proposed rates, charges ,  

t e r m s  and  c o n d i t i o n s ,  a n d  service rates a n d  r e g u l a -  

t i o n s  w h i c h  t h e  a p p l i c a n t  seeks t o  c h a n g e ,  shown in 

c o m p a r a t i v e  form. 

b. A detailed a n a l y s i s  of c u s t o m e r s '  b i l l s ,  a d j u s t e d  

t o  a c t u a l  u s a g e  a n d  i n  s u c h  d e t a i l  t h a t  t h e  r e v e n u e s  

from t h e  p r e s e n t  a n d  p r o p o s e d  rates c a n  be r e a d i l y  

d e t e r m i n e d .  

c. A s c h e d u l e  of tes t  y e a r  r e v e n u e s  f o r  each rate 

schedule  per  book rates, p r e s e n t  rates a n n u a l i z e d ,  

and  proposed rates a n n u a l i z e d .  

d .  A s c h e d u l e  s e t t i n g  f o r t h  t h e  e f f e c t  upon average 

consumer b i l l s .  

e. A s t a t e m e n t  s e t t i n g  f o r t h  estimates o f  t h e  e f f e c t  

t h a t  t h e  new ra te  or rates w i l l  have upon t h e  

r e v e n u e s  of t h e  u t i l i t y ,  t h e  t o t a l  amount of money 

r e s u l t i n g  f rom t h e  i n c r e a s e  or decrease a n d  t h e  

p e r c e n t a g e  i n c r e a s e  or d e c r e a s e .  

f .  A s c h e d u l e  showing by cus tomer  class ( i . e . ,  

r e s i d e n t i a l ,  commercial, i n d u s t r i a l ,  e tc . )  t h e  

amount a n d  p e r c e n t  of any proposed i n c r e a s e  o r  

decrease i n  r e v e n u e  d i s t r i b u t e d  t o  each class. 

T h i s  s c h e d u l e  is t o  be accompanied  by a s t a t e m e n t  

which e x p l a i n s  i n  d e t a i l  t h e  methodology or bases  

u m d  t o  a l locate  t h e  r e q u e s t e d  lncreaue or decrease 

i n  revenue to each of t h e  r e s p e c t i v e  c u s t o m e r  classes. 

- 16- 



g. A schedule showing how the increase or decrease 

in (f) above further distributed to each rate 

charge (i.e., customer or facility charge. gallons 

charge, etc.). This schedule is to be accompanied 

by a statement which explains, in detail, the 

methodology or bas i s  used to allocate the increase 

or decrease. 

h. A statement showing by cross-outs and italicized 

inserts all proposed changes in rates, charges, 

terms and conditions, and service rules and regu- 

lations for each rate or charge. Copy of current 

tariff may be used. Item 40 should be provided 

where not previously included in the record. 

41. Provide a schedule reflecting the salaries and other 

compensation of each executive officer for t h e  test year and the 

preceding 5 calendar years. Include the percentage annual Increase 

and t h e  effective date of each increase. 

42. Provide an analysis of the company's expenses for 

research and development activities for the test  year and the 5 

preceding calendar years. For the test year, include the following 

details. 

a. Basis of fees paid to research organizations 

and company's portion of the total revenue of each 

organization. Where the contribution is monthly, 

provide the current ruto and tho effect ive date.  

-17- 



b. Details of the research activities conducted by 

each organization. 

c. Details of services and other benefits provided to 

the company by each organization during the test 

year and the calendar year 1981. 

d. Total expenditures of each Organization during 1981 

including the basic nature of costs incurred by the 

organlzat ion. 

43. Did any organization listed Item 42 make any direct or 

indirect payments for political purposes or lobbying activities 

during the test year or any of the 5 preceding calendar years? 

If so, provide the following: 

a. Amount of payment 

b. Person or organization receiving payments 

c. Portion of the company's contribution allocated 

to these payments. (Provide calculations in 

support of this determination.) 

44. Did any organization listed in Item 42 incur expenses 

for advertising within the definition provided in 807 KAR 5:016E? 

If so, provide the following: 

a. A breakdown of the total cost into these cate- 

gories: sales or promotional, institutional, 

conservation and other. 

b. FormR of media uRod. 

c. Portion of the company's contribution allocated 

to these costs. (Provide calculations in support 

of this detennination.) 
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Done at Frankfort ,  Kentucky, this 10th day of September, 1982. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 



Line 
NO 

1. 

2. 

3. 

4. 

5. 

6 .  

7. 

8 .  

9. . 

- 

10. 

11. 

12. 

13. 

10. 

15. 

16. 

17.  

18. 

19. 

20. 

21. 

22 .  

Honth 
(a) 

. .  
Format 5 s  

Kentucky-American Water Company 

. -  '*A .I 

Case h.O,-%571 S-. 

SUMXARY OF CUSTOMER DEPOSITS 
-_ -.- - _ _  .. . 
Test Year 

Balance beginning of test year 

1 st Month 

2nd Month 

3rd Month 

4 t h  Month 

5 th  Month 

6th Month 

7th  Month 

8th  Month 

9th Honth 

10th Month 

11th Honth 

12th Month 

Total (L1 through L13) 

Receipts Refunds Balance 
(b) (e) (d) 

Average balance (L14 I 13) 

Amount of depos i t s  received during test per iod 

Amount of d e p o s i t s  refunded during test period 

Number of d e p o s i t s  on hand end-of test year 

Average amount of depos i t  (LIS, Column (d) f L18) 
Interest p a i d  during t e s t  period 

I n t e r e s t  accrued during test period 

I n t e r e s t  r a t e  
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Line 
No, 

1. 

2. 

3.  

4. 

5 .  

Case No. 

Professional Service Expenses 

For the Twelve Months Ended 

Item 

. Legal 
- 

Engineering 

Accounting 

Other 

Total 

Rate Case Annual A u d i t  Other Total 
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Account I t a n  
No. ( 8 )  

400 

401 
402 
403 
404 
405 
406 
40 7 
408.1 
409.9 
410.1 
411.1 
412 .1  
412.2 

413 
414 

415 
4 16 
417 

419 
420 
421 
422 

4 i a  

425 
426 

Kentucky-Amerfcan Water Company 

Commonwealth of Kentucky 

Case No. 8571 

NET INCOME PER CUBIC FT. OF WATER 
(TOTAL COMPANY) 

Page e 

Calendar Years T e s t  
P r i o r  t o  T a t  Years Year 

5 t h  4th 3rd 2nd 1st 
(b) ( c )  (d) (e) (f) ( 8 )  
- - - - -  

Operating Revenues 
Operating Expenses 
Operat ing Expense 
Maintenance Expense 
Deprec ia t ion  Expense 
Amort izat ion of Limlted-Term U t i l i t y  P l a n t  
Amort izat ion of Other U t i l i t y  Plant 
Amortlzatlon of U t i l i t y  P l a n t  Acquis i t ion  Adjustments 
Amortization of Property Losses 
Taxes Other than Income Taxes U t i l i t y  Operating Income 
Income Taxes U t i l i t y  Operating Income 
Prov i s ion  for Deferred Income Taxes U t i l i t y  Operating Income 
Income Taxes Deferred i n  Prior Years - C r e d i t  U t i l i t y  Operating Income 
Investment Tax Cred i t s  U t i l i t y  Operat ions Deferred t o  Future Periods 
Investment Tax Credits U t l l l t y  Operat ions Kestored t o  Operating Income 
T o t a l  Operating Expenses 
Operating Income 
Income from U t i l i t y  P lan t  Leased t o  Others  
Gains (Losses) from Disposition of U t i l i t y  Property 
Total. U t i l i t y  Operating Income 

2. Other Income and Deductions 

A. Other Income 

Revenue from Hcrcharrdising Jobbing and Contract Work 
Costs and Expense of Herchandisiag Jobbing and Contract  Wort 
Income from Nonutility Operations 
Nonoperacing Reatel Income 
Interest and Dividend Income 
Allowance f o r  Funds Used During Construct ion 
U~scellaneous Nonoperating fncome 
C a l m  (bases )  from Dispos i t ions  of Proper ty  
Total Other Income - 

B. Other Income Deductions 

Miscellaneous Amortization 
ISfecellaaoow Income Deductions 
Total Other  Income Deductions 
Total Other  Income sad Deductions 



Format 1 7  
page 2 of Q 

Account Item 
No. (a) 

Kentucky-American Water Company 

Commonwealth of Kentucky 

Case No. 8571 

NET XNCOME PER CUBIC FT. O i  WATER SOLD 
( T o t a l  Company) 

12 nonths Ended 
Calendar Year. Test 

C. Taxes Applicable to Other Income and Deductions 

408.2 Taxes Other Than Income Taxes Other Income and Deductions 
409.2 Income Taxes Other Income and Deductions 
010.2 Provisions for Deferred Income Taxes Other Xncome a n d  Deductions 
411.2. Income Taxes Deferred I n  Prior Years - Credit Other Income and Deductions 
612.3 Xnvestment T a x  Credits U t i l i t y  Operations Restored to  Nonoperating Income 
412.4 Investment Tax Credits Nooutillty Operation Net 

T o t a l  Taxes  on Other Income and Deductions 
Net Other Income and Deductions 

- 

3. Interest Charges 
427 Interest  on Long-Term D e b t  
428 
429 Amortization of Premium on Debt - C r .  
430 Interest on Debt to Associated Companies 
431 Other Income Expense 

Amortization of Debt Discount and Expense 

Total Interest Chargee 
Income before Extraordinary I t e m s  

4. Extraordinary I t e m s  

033 Extraordinary locame 
434 Erfraordinary Deductions 
435.3 Income Taxes Extraordinary Items 

Bet  Income 

. 
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'dine 
Sales or 

Promotional Institutional 

1. Nevspaper 

2. Wagaziaes and Other 
.. . 

3. Telviston 

i. Radio 

. Direct Mail 

. S8Xem Afd8 

. Total 

0 Format 2 l a  

Kentucky-American Water Company 

Case Number 8571 
.A 

ACCOUNT 913 - ADVERTISING EXPENSE 

For the 12 Months Ended 

(Total Company) 

Advertising Advertising 
<a) . (4 

Conservation Rate 
Advertising Case Other T o t a l  

(d 1 (e) ( f )  (t3) 

t Amouut Assigned t o  
icy. Retail 



Line 
No. 

1. 

2. 

3. 

4. 

5 .  

6. 

7 .  

a. 

9. 

10. 

11. 

0 
Form8 t 2 lb 

Kentucky-American Water Company 

Case No. 8571 

ACCOUNT 930 - MISCELLANEOUS GENERAL EXPENSES 
For the 12 Months Ended 

(Total Company) 

(000 ' 9) 

Item 
Ca) 
- 

Industry Association Dues 

Stockholder and Debt Servicing Expenses 

Institutional Advertising 

Coneervation Advertising 

Rate Department Load Studies 

Water, and Other Testing and Research 

Dlrectors' Fees and Expenses 

Dues and Subscriptions 

Miscellaneous 

Total 

Amount Assigned t o  Ky. ReF8il 



Line 
No. - 

Kentucky-American Water Company 

ACCOUNT 426 - X I S C E L W O U S  INCOME DEDUCTIONS 

For the 12 Months Ended 

(Total Company) 

(000 's )  

1. Donations 

2. Civic Activities 

3. Political Activities 

4. Other 

5. Tot81 

6. b o u n c  Assigned t o  Ky. Retail 
. 



Format 

Line 
no. - 

1. 

2. 

3. 

4. 

5. 

6. 

7 .  

8.  

9. 

0. 

1. 

2. 

3 .  

I. 

Kentucky-American water Company 

Case No. 8571 

AVERAGE RATES OF RETURN 

For the Cslendar Years Through and the 12 Month Ended 

Calender Y e a r 8  
Prior to Test Year  

(a) 

Original Cost  Net Investment: 

5th Year 

4th Y e a r  

3rd Y e a r  

2nd Peat  

1st Year 

Test Year 

orig inal  &st Cornon Equity: 

5th Year 

4th Year 

3rd l u r  

2nd Pear 

1st Year 

T e s t  Year  

Other 
Total Retail 

ZZr Provide work papers in  rupport of the above calculations. 
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Format 35a 
Schedule 3 

Kentucky-American Water Company 

Case No. 8571 

Long-Term Debt and Preferred Stock Coat Rates 

Annualized Cost Rate 

Long-Term Debt Preferred Stock 

Parent Company: 

Test Year 

Latest Calendar year 

System Consolidated: 

Test Pear 

Latest Calendar year 

Xnatruction: 
I 

I 

1. This echcdulc le t o  be completed only by appllcante that are 
members of an aff i l ia ted  group. 
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Period 

0 Format 37b 

Kentucky-American Water Company 

Case No. 8571 

Quarterly and Annual Common Stock I R f O r U I a t i O I l  
For the Periods as Shown 

Average Earnings Div idend  Rctura oa 
No. of Shares Book Per Rate Average 

Outs t and inn Value Share Per Share Coramon Equi ty  

5th Calendar Year: 
1st Quareer 
2nd Quarter 
3rd Quarter’ 
4th Quarter 
AnnUal 

4th Caltadrr Year: 
1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Annual 

3rd Cllend8r Year: 
1st Qu8Pttr 
2pd Quarter 
3rd Quarter 
4th Quarter 
dnnual 

2nd Calendar Teat! 
1st Quarter 
2nd Qurrter 
3rd Quarter 
4th Quartor 
AMuir 

l a t  -1-r T a r t  
l e t  Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
AnnU81 

Latest Availsble Quarter 

In8tructlonr: 
1. Report a a n u ~ l  return. only.  

2. Cooperatives arc not required t o  provide  this data. 
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